The aim of the research is to determine and analyze the relationship between capital structures with stock price. This article focuses on the relationship between profitability with stock price. It is also emphasis the relationship between capital structure, profitability, and stock price. This research is explanatory research. This research explains the causal relationship between the variables through hypothesis. The companies sampled are pharmaceutical companies listed on the Indonesia Stock Exchange in 2001-2012. Data analysis was performed using correlation analysis. The results showed there is negative insignificant relationship between the price of stock and capital structure. It is identified from the relationship value amounted -0,123 between the price of stock and DER with pvalue > α (0, 05). There is a positive significant relationship between the price of stock and profitability. It is recognized from the correlation value amounted 0,602 between the price of stock and ROA with pvalue < α (0,05). There is a positive significant relationship between DER and ROA with the stock price. It is recognized from the correlation value amounted 0,607 between DER and ROA with the stock price with pvalue < α (0,05).
Introduction
Generally, capital market consideration is limited to stock. It is reflected in the discussion about capital market due to the dominant traded. The discussion of stock is identical to the number of values. [12] states that:" Stock prices are prices stock concerned on the stock exchange at the appropriate time determined by market participants, as well as the demand and supply of the relevant stock in the capital market". This definition reveals the nature of stock price as an indicator of the value of the companies that issues stock in the capital market.
Investors get profits from stock in two sources such as the difference in stock prices (capital gains) and profit sharing (dividend). Investors who expect capital gains are speculators for short-term investors. They buy stock to be immediately resold in case of profitable consideration for them. Investors who expect dividends are long-term investors. They usually retain their stock by hoping that the company's business will advance and make profits. It will be shared with them as shareholders [12] .
The stock price is determined by the law of demand and supply or the power of bargaining. If more people want to buy stock, the stock price tends to move up. If more people want to sell stocks, the stock price will move down. The fact shows that there is no stock price continues to rise and fall. The movement of stock prices over a period of time generally forms a certain pattern [1] .
The movement of stock prices is influenced by economic conditions. Exchange rate is an aspect of economic conditions that greatly affects stock prices. If IDR weakens, the stock price will tend to fall. Stock prices will tend to rise, if IDR exchange rate strengthens. This currency exchange rate is still very influential on the Indonesian capital market because the Indonesian capital market is still dominated by foreign ownership, which is around 66% of stock hare ownership on the BEI. This condition will affect the stock market being vulnerable to the global financial situation due to the financial capabilities of the owners of the capital. Foreign exchange rates are widely used in the Indonesian capital market such as the US Dollar and the Japanese Yen. It will greatly affect stock prices. The stock price will decline, if the value of the exchange rate rises. Stock prices will increase, if the exchange rate falls [3] Monetary crisis is another factor that affects stock prices. Monetary crisis usually happen to country that sell their stock to investors and transfer their stock to other fields or to other countries. They usually do that to inexperienced a monetary crisis country. This massive stock sale causes the capital market to weaken, so stock prices usually decline [3] .
Stock prices are also influenced by market perceptions of the current condition of the company and the achievements in the future. The current condition of the company which is often used as an indicator of company development is the capital structure. Capital structure is a balance or comparison between the amount of long-term debt and own capital [5] . The optimal capital structure is a balance between the use of own capital and the use of long-term loans. It is the amount of individual capital and long-term debt for optimal operational and corporate profits.
The nature of capital is obtained from the owner of the company by distributing stoke. The advantage of using own capital to finance a business is the absence of interest costs, but it only pays dividends [3] . The use of own capital does not burden the company with interest, but it has a weakness on motivation of company management to achieve optimal results. On the other hand, the source of financing from debt has the disadvantage of having to pay interest and have a greater risk. The advantage of funding source motivates company management to get optimal achievement [3] .
There are the company's considerations in choosing funding alternatives to finance company activities. It creates a beneficial combination between the use of sources of funds from equity and funds from long-term debt. These concerns are setting the right composition between long-term debt and equity. Some companies have a capital structure that is not good, for example too much capital comes from debt. It causes a problem to the company.
Another factor that affects stock prices is the achievement they expect in the future. This achievement is company's ability to earn profits (the company's profitability). Profitability in practice is often the main consideration for investors to buy stocks and ignore other aspects.
Listed business sector in Indonesia Stock Exchange is the pharmaceutical sector. Based on transaction data from pharmaceutical companies, it is known that the stock prices of Pharmaceutical Companies in 2001-2012 tend to be less liquid. There are problems affect the price of these stocks. In this regard, it is necessary to conduct research related to the capital structure, profitability and stock prices of pharmaceutical companies. Therefore the topic of this study is relationship between capital structure, profitability and stock price (Study of Pharmaceutical Companies Listed on the Indonesia Stock Exchange 2001-2012).
Theoritical Framework

Stock Price
The stock price is the price of a stock at a definite time determined by market participants and the demand and supply of the stock in the capital market [12] . Every time the stock price can change, for example in one day at the opening hours of the stock exchange at 9.30 a.m the stock price can change at the closing hours of the stock exchange at 4.00 p.m. It will be different every day, every week, every month, etc. Changes in stock prices are not always positive but it can also be negative due to the number of requests and the number of stock price offers. The stock price movements are fluctuating irregularly but there are also unchanged stock prices due to the absence of demand and supply. These stocks are illiquid because they have little or no volume. So, stock prices are stagnant over time [12] .
Stock price movements are random (irregular). It can be analyzed with a fundamental approach. If the report is positive, the stoke price will move positively. The second analysis is a technical approach that is carried out using a chart of stock price movements. If an uptrend occurs, investors will make an investment. If it becomes a downtrend, investors will make sale.
Stock is a sign of the participation ownership of a person or entity in a company. A piece of stock is a piece of paper of ownership (regardless of the portion/amount) of a company that issues paper (stock) of the investment. A stock has value or price. [1] discuss about stock prices categorization such as:Nominal Price, The original price, Market price.
The initial price of the selling price the emission agreement to the investor is the market price of the selling price of an investor to another investor. This price occurs after the stocks are listed on the stock. [4] states three types of stocks such as: Book value, Market value, and Intrinsic value. Stock prices can change. Factors in the influence stock price movements are projections of earnings per stock, received earnings, risk levels from profit projections, proportion of corporate debt to equity, and dividend distribution policies. Other factors in stock price movements are external constraints such as economic activity in general, and the state of the stock market tax [1] .
Capital Structure
Target capital structure is a combination of preferred stock debt and equity stock. Companies use it to achieve assets [7] . The opinion explains that the capital structure is a balance or comparison between foreign capital and personal capital. Foreign capital is defined in this case as debt both in the long term and in the short term. Personal capital can be divided into retained earnings and can also be included in the ownership of the company.
Profitability
Profitability is the level success in job. It is an ability to get the target. Profitability has become the central framework to achievement of organizational goals. It is benchmarks to be able to evaluate the plan [2] . [5] states profitability as the ability of a company to earn profits in a certain period of time. It reflects the measurement of company profitability on time. At each of these measurements, an evaluation is carried out on whether the company is able to get good profitability or not.
The success of making profit from the company's business will be a big contribution to the success of the company concerned. Therefore, there is a need for effective business management to eliminate losses.
Method
This research method is Explanatory Research. Based on [10] "Explanatory Research", it is used to describe a causal relationship between the variables through testing of hypotheses. This study will be analyzed in the causal relationship of capital structure and profitability with stock prices.
The population in this study was companies in Indonesian Stock Exchange (BEI) list. Sample is a part of the population as subject in experiments [11] . The samples in this study were all pharmaceutical companies listed on the Indonesia Stock Exchange in 2001-2012.
This study consists of three variables such as DER and ROA as independent variables as well as the stock price as the dependent variable. It can be explained with the following illustration:
Struktur Modal
Harga Saham Profitabilitas r 1 r 2 r simultan Note: r1
: the relationship between capital structures partially with the stock price r2
: the relationship between profitability partially with the stock price r simulteneusly : the relationship between capital structure, profitability and stock prices simultaneously The test results in normality of data reveal that the requirements are not fulfill for all the variables for the Kolmogorov-Smirnov < 0,05.
Results
Data Normality Test
Normality Test Results of DER, ROA and Stock Price Data
Tests of Normality
Test of Homogeneity Variance
From the homogeneity test, it is known that the homogeneity requirements of variance are not fulfilled because the significance value is <0,05. The complete test results are in the following The tolerance values for DER and ROA are 0.892. The VIF values for DER and ROA are 1,122. There is a way to find out multicollinearity between variables with a view of tolerance value. If the tolerance value is greater than 0.10, Multicollinearity does not occur to the data tested. Based on of VIF (Variance Inflation Factor), if the value is less than 10.00 VIF it means nothing happens on multicollinearity tested against the data. Based on these criteria, Multicollinearity is not known to occur against the data tested. The partial correlation between Stock Price and ROA controlled by DER is 0.599. This relationship is very strong. The relationship between Stock Price and ROA controlled by DER has a significance value of 0,000. This value is smaller than the value of 0.025. So, the partial correlation is significant.
Conclusion
Based on the analysis and discussion, there are conclusions such as: There is a negative, insignificant relationship between Stock Prices and Capital Structure. It is reflected on the results of correlation between stock price and DER of -0,123 with p value > α (0,05). The meaning of this negative relationship is that if the DER increases, the stock price decreases. Otherwise, if DER decreases, the stock price increases. The existence of this negative relationship shows in some cases. If DER values are higher, the risk of default on a company is getting higher. On the other hand, the greater of DER will effect on the more possible of less company's expansion opportunities. This condition is not beneficial for the investors. The investors will sell the company's stock on this case. The more stock are sold, the price is lower.
There is a significant positive relationship between stock prices and profitability. It is reflected on the results of the correlation test which obtained a correlation value between Stock Price and ROA of 0,602 with pvalue < α (0,05). The meaning of this positive relationship is if the ROA increases, the stock price increases. Similarly, if ROA decreases, the stock price decreases. The existence of a positive relationship is due to the greater the ROA. It creates the better of the company's performance because the level of return increases. This situation is preferred by investors. They make purchases of company stock. If more people want to buy company stock, the price of the stock will be higher.
There is a significant positive relationship between DER and ROA with Stock Prices. It is reflected from the results of the correlation test which obtained a correlation value between Stock Prices and ROA of 0,607 with pvalue < α (0,05). The existence of a significant relationship between stock prices with DER and ROA indicates that these two variables are indeed very strongly related to stock prices. DER is usually a variable that is used as a reference by investors to avoid buying the stock in question, whereas ROA is used by investors to be a guide to buying stock. Furthermore, investors will compare the DER value with ROA. If the value of ROA is greater than DER, investors will decide to buy stock.
